
FACT SHEET

EX-IM BANK SUPPORT FOR U.S. TRANSPORTATION EQUIPMENT

Ex-Im Bank offers a variety of export finance programs that assist U.S. manufacturers in
selling transportation equipment to foreign buyers.  These programs can support the export of
both new and used U.S. manufactured transportation equipment (e.g., commercial jet aircraft
and engines, general aviation equipment, locomotives and other types of rolling stock, ships, and
trucks).  The terms and conditions of the financial support that Ex-Im Bank can offer are
governed by the OECD=s AArrangement on Guidelines for Officially Supported Export Credits@
(AOECD Arrangement@).  

AIRCRAFT EXPORTS

The terms and conditions of Ex-Im Bank support for all types of aircraft are guided by the
OECD=s ASector Understanding on Export Credit for Civil Aviation@ (and are set forth in Annex
III to the OECD Arrangement).  These terms are summarized below and are dependent on
whether the aircraft is new or used, and the size of the aircraft.

NEW AIRCRAFT   

Ex-Im Bank typically provides support for new aircraft exports through its Guarantee
Program in which the guaranteed loan is extended by a financial institution.  Under the OECD
Arrangement, the terms of cover will depend on the size and type of the new aircraft (i.e., Alarge@
aircraft or Category A, B, or C aircraft).

Large Commercial Aircraft

New Alarge@ commercial aircraft (generally defined as having over 70 seats in a passenger
configuration) are typically supported through an asset-based finance lease structure.
Consequently, Ex-Im Bank will base its credit decision on both the creditworthiness of the airline
(lessee) and the additional security provided by the financed aircraft.  The maximum repayment
term that Ex-Im Bank is permitted to support under the OECD Arrangement is twelve-years.
Generally, the OECD Arrangement requires principal to be repaid in equal periodic installments
during the repayment term.  However, if the aircraft is financed using a finance lease structure, a
mortgage-style amortization schedule may be available.  Ex-Im Bank can support up to 85% of
the aircraft contract price (net of all manufacturer credit memoranda).  Ex-
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Im Bank guarantees 100% of the principal and interest of the guaranteed loan.  For certain
highly rated sovereign guaranteed transactions, Ex-Im Bank may permit up to 85% of certain
spare parts (and transaction expenses) to be included in the amount of the guaranteed loan.
Generally, these non-aircraft items are not eligible to be included in an asset-based transaction.
However, they may be eligible for support under either Ex-Im Bank=s Medium-term Guarantee or
Insurance Programs.

Small Commercial & General Aviation Aircraft

The OECD Categories for all other types of new aircraft will determine the maximum
repayment terms that Ex-Im Bank can support. Ex-Im Bank will base its credit decision on the
creditworthiness of the airline and/or the guarantor.  Although asset-based financing structures
for small aircraft and general aviation aircraft are not as predominant as for financings of  large
aircraft, Ex-Im Bank may be able to consider such financing structures for this category of new
aircraft, in which case Ex-Im Bank would require a security interest in the aircraft.  OECD
Category A and B aircraft typically are supported under Ex-Im Bank=s Long-term Guarantee
Program.  OECD Category A aircraft includes turbojets and turboprops with seating capacities
ranging from 30 to 70 seats, and may be financed on up to ten-year terms.  OECD Category B
aircraft includes turbine-powered aircraft with fewer than 30 seats, and are eligible for repayment
terms of up to seven-years.  OECD Category C aircraft, which includes all other aircraft, are
eligible for five-year repayment terms, and can be supported under either Ex-Im Bank=s Medium-
term Guarantee or Insurance Programs.

USED AIRCRAFT

Ex-Im Bank is able to support the export from the U.S. of both Alarge@ and other types of
used aircraft.  Under the OECD Arrangement, the repayment term that Ex-Im Bank can support
cannot be more favorable than those established for new aircraft and is dependent on the age of
the used aircraft.  Consequently, the repayment terms will be shorter than for new aircraft (and
generally do not exceed five years). Ex-Im Bank can support used aircraft under either its
Medium-term Guarantee or Insurance Program.

MILITARY AIRCRAFT

Ex-Im Bank is prohibited by law from supporting the sale of military aircraft or civilian
aircraft that will be used for military applications.  A limited waiver of this statutory prohibition
may be granted from the State Department in a few circumstances in which the aircraft will be
used for primarily humanitarian, civilian or drug interdiction purposes.

AIRCRAFT FEES
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An exposure fee is charged for each transaction and may be included in the financed
amount supported by Ex-Im Bank.  For new Alarge@ aircraft, the minimum exposure fee is 3%.
For certain Alarge@ aircraft transactions that represent especially high risks, Ex-Im Bank may
assess a higher exposure fee than this minimum.  For other types of new aircraft or any type of
used aircraft, the exposure fee will be calculated based on the OECD fee arrangement.  The
AExposure Fee Calculator@ that Ex-Im Bank uses to determine these OECD fees is accessible
through the Internet at the following address: http://www.exim.gov.  Ex-Im Bank charges a
commitment fee of 1/8 percent per annum on the non-utilized amount of a guaranteed loan,
which begins to accrue 60 days after Ex-Im Bank approves the transaction.  Ex-Im Bank=s
commitment fees may not be financed. 

RAILROAD EQUIPMENT EXPORTS

 
The terms and conditions of Ex-Im Bank=s financing support for locomotives and

passenger and freight cars (Arolling stock@ equipment) is also guided by the OECD Arrangement
and is influenced by the borrower=s OECD country category (Category I or II).  Ex-Im Bank will
base its credit decision on the creditworthiness of the railroad borrower (and/or guarantor).
Depending on the risk characteristics of the transaction, Ex-Im Bank may require the additional
security provided by a mortgage over the equipment.  For government- owned or controlled
railroad borrowers, Ex-Im Bank may also require a sovereign guarantee. Generally, Ex-Im Bank
can support up to 85% of the contract price.  However, for transactions that represent especially
high risks, Ex-Im Bank may reduce its advance rate below 85%.  Repayment of principal and
interest cannot be less frequent than every six months, and the first installment must be made no
later than six months after the starting point of the credit (i.e., the date that the buyer takes
physical possession of the equipment  in its own country).  

While this Fact Sheet focuses on transportation equipment, Ex-Im Bank is also able to
support U.S. exports of railroad Ainfrastructure@ equipment (e.g., tracks, switching and signaling
equipment, etc.).  The terms and conditions of Ex-Im Bank=s support for such equipment will
also be guided by the same OECD country category requirements.   

NEW ROLLING STOCK EQUIPMENT

  For new rolling stock equipment (i.e., locomotives), support is typically provided under
Ex-Im Bank=s Guarantee Program where Ex-Im Bank guarantees 100% of the principal and
interest of the guaranteed loan.  An asset-based finance lease structure may be considered in
those countries in which there is an acceptable legal system for recording security interests in
railroad equipment.  For Category I countries (countries on the World Bank=s Agraduation list@),
the maximum repayment term is generally up to five years.  For Category II countries (all other
countries), the maximum repayment term is 10 years.  However, the actual repayment term that
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will be approved will be guided by the contract price category for the transaction (please refer to
the last page of this Fact Sheet for the contract price guidelines).

USED ROLLING STOCK EQUIPMENT

Used rolling stock equipment may also be eligible for Ex-Im Bank support provided that
the equipment meets Ex-Im Bank=s used equipment criteria.  This criteria specifies that the
equipment must be: i) originally manufactured in the U.S.; ii) in service within the U.S. for at
least one year prior to export; and iii) exported from a U.S. port.  A Used Equipment
Questionnaire must be completed when the application is submitted and will be reviewed by Ex-
Im Bank to determine eligibility.  The repayment term that Ex-Im Bank will provide is generally
commensurate with the equipment=s Auseful life,@ but will not exceed the repayment term for new
equipment.   For locomotives, the portion of the total value of the used equipment attributable to
its being rebuilt or reconditioned in the U.S. is an important factor in determining what the
remaining Auseful life@ of the used equipment would be.  For contracts less than $10 million, Ex-
Im Bank can support used rolling stock under its Medium-term Insurance Program; for contracts
in excess of $10 million, support is typically provided under Ex-Im Bank=s Guarantee Program.

RAILROAD ROLLING STOCK FEES

An exposure fee is charged for each transaction and is based on Ex-Im Bank=s credit
assessment of the borrower (and/or guarantor) and the risks presented by the transaction.  The
exposure fee may be included in the financed amount supported by Ex-Im Bank.  For rolling
stock equipment, the exposure fee will be calculated based on the OECD fee arrangement and
the AExposure Fee Calculator@ that Ex-Im Bank uses to determine the OECD fees and is
accessible through the Internet at the following address:  http://www.exim.gov. Ex-Im Bank
charges a commitment fee of 1/8 percent per annum on the non-utilized amount for a guaranteed
loan and 2 percent per annum for a direct loan, which begins to accrue, in each case, 60 days
after Ex-Im Bank approves the transaction.  Ex-Im Bank=s commitment fees may not be financed.
 For direct loans, the interest rate that Ex-Im Bank will charge is a fixed rate that would be
priced at a spread of 100 basis points over U.S. Treasury securities pursuant to the OECD
Arrangement. 

SHIP EXPORTS

The repayment terms and conditions of Ex-Im Bank support for ship exports are
governed by the general OECD Arrangement (and are not yet subject to Annex I).  According
to the OECD Arrangement, ships are defined as self-propelled sea-going vessels of more than
1000 gross tons (barges, for example, are not self propelled, and therefore, do not qualify as
ships).

NEW SHIPS
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Ex-Im Bank can provide support for new ship exports through its Guarantee Program
where Ex-Im Bank can support up to 85% of the contract price.   Ex-Im Bank can  guarantee
100% of the principal and interest on the guaranteed loan.  The maximum repayment term
varies according to the country category.  For Category I countries, the maximum repayment
term is five years, and for Category II countries, the maximum repayment term is 10 years.
Repayment is on at least a semi-annual basis and usually is in equal principal installments. 
Where a competitor export credit agency=s terms of support are more favorable than those
permitted by the OECD Arrangement, the appropriate OECD notification procedures should be
followed and Ex-Im Bank can consider matching the more favorable terms.  Ex-Im Bank will base
its credit decision on the creditworthiness of the borrower (and/or the guarantor).  Depending on
the risk characteristics of the transaction, Ex-Im Bank may require the additional security
provided by a mortgage over the ship.

The U.S. Government also can support the export of ships and the maritime industry
through its programs offered by the Overseas Private Investment Corporation (OPIC) and the
Maritime Administration (MARAD).

USED SHIPS

Ex-Im Bank is able to support the export of used ships from the U.S.  An inspection of
the ship and completion of the Used Equipment Questionnaire is required and will be used in Ex-
Im Bank=s determination of the repayment term.  Ex-Im Bank also can support used ships under
its Medium-term Guarantee or Insurance Program.

SHIP FEES

An exposure fee is charged for each transaction and may be included in the financed
amount supported by Ex-Im Bank.  Exposure fees are calculated based on the OECD fee
arrangement.  The AExposure Fee Calculator@ that Ex-Im Bank uses to determine the OECD fees
and is accessible through the Internet at the following address: http://www.exim.gov.  Ex-Im
Bank charges a commitment fee of 1/8 percent per annum on the non-utilized amount for a
guaranteed loan, which begins to accrue 60 days after Ex-Im Bank approves the transaction.  Ex-
Im Bank=s commitment fees may not be financed. 

TRUCK EXPORTS

The terms and conditions of Ex-Im Bank=s financing support for trucks is governed by the
OECD Arrangement and the general contract price guidelines found at the end of this Fact
Sheet.  Ex-Im Bank can provide support for truck exports under either its Medium-term
Guarantee or Insurance Program.  Ex-Im Bank will base its credit decision on the
creditworthiness of the buyer/borrower (and/or guarantor).  Depending on the risk characteristics
of the transaction, Ex-Im Bank may require the additional security provided by a lien over the
truck(s).  Both the Medium-term Guarantee and Insurance Programs can cover 100% of the
principal and interest of up to 85% of the contract price.  For transactions that represent high
risk, Ex-Im Bank may reduce its percentage of cover below 85%. Under Ex-Im Bank=s medium-
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term programs, repayment of principal and interest cannot be less frequently than every six
months, and the first installment must be made no later than six months after the starting point
of the credit (i.e., date that the buyer takes physical possession of the equipment in its own
country).  For sales to dealers and distributors, the maximum repayment period is two years;
unless the dealer is providing financing to the end-user on similar terms, in which case, the
maximum terms can be up to five years.

Used trucks may also be eligible for Ex-Im Bank support provided that the equipment
meets Ex-Im Bank=s used equipment criteria.  This criteria specifies that the equipment must be:
i) originally manufactured in the U.S.; ii) in service within the U.S. for at least one year prior to
export; and iii) exported from a U.S. port.  A Used Equipment Questionnaire must be completed
when the application is submitted and will be reviewed by Ex-Im Bank to determine eligibility. 

TRUCK EXPORT FEES

An exposure fee is charged for each transaction and is based on Ex-Im Bank=s credit
assessment of the borrower (and/or guarantor) and the risks presented by the transaction.  The
exposure fee may be included in the financed amount supported by Ex-Im Bank.  For trucks,  the
exposure fee will be calculated for either a medium-term guaranteed loan or insurance policy
based on the OECD fee arrangement and the AExposure Fee Calculator@ that Ex-Im Bank uses is
accessible through the Internet at the following address: http://www.exim.gov.  Ex-Im Bank
charges a commitment fee of 1/8 percent per annum on the non-utilized amount for a guaranteed
loan, which begins to accrue 60 days after Ex-Im Bank approves the transaction.  Ex-Im Bank=s
commitment fees may not be financed. 

CONTRACT PRICE GUIDELINES *

     Maximum Repayment Term in Years
Contract Price **           Category I Countries         Category II Countries
Less than $80,000 2  2
$80,000 to $174,999 3  3
$175,000 to $349,999   4  4
$350,000 to $7,000,000 5  5
$7,000,001 to $11,764,705 *** 5  7
$11,764,706 to $25,000,000 5  8
More Than $25,000,000 5 10

*       Guide lines apply to n ew equ ipmen t, but do no t apply to aircraft, sh ips, and pow er plants.

**     Price o f U.S. goo ds and service s, including an y eligible foreign c ontent.

***   85 % of $11 ,764,705 =  $10,000,0 00, whic h is the m aximum  financed p ortion for m edium-te rm transac tions.
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MORE INFORMATION

Headquarters

Internet http://www.exim.gov
U.S. Toll Free Number (800) 565-EXIM
Worldwide Number (202) 565-3946
Business Development (202) 565-3900  Fax  (202) 565-3931
TDD (202) 565-3377
Fax Retrieval (800) 565-EXIM, press 1, press 2
E-Mail bdd@exim.gov
Order User=s Guide (800) 565-EXIM, ext. 3912
Seminars (800) 565-EXIM, ext. 3912

Regional Offices

Northeast - New York (212) 466-2950  Fax  (212) 466-2959
Mid-Atlantic - Washington, DC (202) 565-3940  Fax  (202) 565-3932
Southeast - Miami (305) 526-7436 Fax  (305) 526-7435
Midwest - Chicago (312) 353-8081  Fax  (312) 353-8098
Southwest - Houston (281) 721-0465  Fax  (281) 679-0156
West - Long Beach (562) 980-4580  Fax  (562) 980-4590
  Satellite - San Jose, CA (408) 271-7300 ext. 104 Fax  (408) 271-7307
  Satellite - Orange County, CA (949) 660-1688 ext. 150 Fax  (949) 660-8039


